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Agenda

« Updateon State SchoolFund(SSF)
e Ourbudgetdeficit
* Historicaltrends

 Closingthe gap



Whythe Disconnect?

« StateandLocaleconomystrong
» Outperformedmost of the countryfor the pastfew years
« Oregonunemploymentdecliningto 5%from a high of 11.3%n 2009
» Portland’seconomydive092.9(d)-41.9(pT140TD 0 /TT6 1 (7, TD3>Tj /t/TT6 1 Tf.2 009 Tc



Whythe Disconnectd{continued)

« Statefundingpressures & .8billion shortfall for biennium
Revenugrowth isn’t keepingup with risingcosts. Demandsarein four areas:
* Healthcare
* Publicsafety
« Education
 PERS



Wherewe are

« State of Oregonwrestlingwith $1.8billion shortfallfor 201789 biennium

* Nextstate revenueforecastto be released~ebruary22nd

« Co&hairs’proposedbudgetnot sufficient

* $670million or 8% short of “current servicelevel”

$300million lowerthan Governor’shudgetreleasedn December
Reducedhe total % dedicatedto K &2 (from 38.9%to 38.1%)

PPSenrolimentgrowth slowerthan rest of state (PP Sshareshrinking)

SSHormulaallocationsdo not accountfor regionalcostdifferences

 LessTitle 1funding— pressureon generalfund



Refresh— StateO0f Oregon







Estimatingour Deficit

GeneralFundOnly Forecast Budget

USDn Millions 201647 201748

BeginningBalance $ 378 $ 18.1
TotalRevenue 562.6 587.1

Total Resources 600.4 605.2
Total Expenses 582.3 599.6
Contingency r 23.6

Total Requirements 582.3 623.2
EndingBalance $ 181 $

Budget

Surplus/(Deficit) $ r $ (18.0)

Change

4%
1%

3%

7%



GuidingPrinciplesfor Budget

» StudentHealthand Safety
 Closingthe AchievementGap(Equity)

« StudentLearningandAchievement



Refresh &endingCategories

2015486 for Reference









Allocatingthe



ClassRatios

K B Middle Schoolg6 B) HighSchoold9 42)




EquityAllocation

« Additional FTEisallocatedto promote greaterequity acrossthe
District

* Inthe 20164&radoptedbudget, equity allocationis 8% of the non ae
administrativeformula FTE

 Half of equity allocationis basedon studentsocioaconomicstatus
and formula equityacross is8% student



BudgetedContingencyOverTime
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